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In addition to )'our monthlymortgage payment, red estate ta:res, and insurance payment, you will have other
orpenses for utilities, maintenance, and home improvements. The Federal Housing Administration (FHA)
recommends that your total monthly housing cost be less than 35 percent of your monthly net pay.

l. Mario Orozco's monthly net pay is $3,245.
Housing o(penses for November were:

Mortgage Payment
Real EsUte Taxes
Insurance
Electricity
Heating Fuel
Telephone
Cable Service

Total Housing Costs

Is it within the FHA recommendation?

Lori and Mike Boyd have a combined monthlynet income
of $3,395. Their records show that last year they paid
$5,484.60 in mortgbge payments, $356 for insurance
premiums, and $2,240 in annual red estate taxes. They also
had the annual expenses shown. Did they staywithin the
FHA recommendation?

2. Kamil Saleb's monthly net pay is $2,150.
Housing ocpenses for March were:

Mortgage Payment
Real Estate Taxes
Insurance
Electricity
Gas
Telephone
Water/Sewer Service

Total Housing Costs

Is it within the FHA recommendation?

t 636.30
172.00
29.50
87.50
60.50
39.50
39.99

$502.32
180.91
29.sO

126.30
56.32
44.25
25.60

t 3. The Miquels had the following housing eJ(penses for September: mortgage
payment of $395.80, $34.15 for insurance premium, $139.40 for real estate
taxes, $44.75 for home improvements, $51.20 for electricity, $29.75 for
telephone service, $63.84 for natural gas, and $18.50 for water. Their
monthly net pay is $2,478.60.

a. What is their monthlyhousing cost?

b. Based on their monthly net pay, what is the recommended
FHA maximum fortheir housing ocpenses?

c. Is their monthly housing cost within the FHA recommendation?

Electricity t1,960.00
Water 194.50
Tefephone 275,28
Washer/dryer 941.76
Painting 857.60
New carpeting I ,23'l:75

5. You purdrased a brick home for $152,500.You had a
20 percent down payment and financed the remainder
at 8.00 percent fot 25 years. Your propert'' tax rate is
86.41 mills with an assessment rate of 25 percent. You had
the housing o(penses shown. How much net income do
you need to be within the FHA recommendation?

Insurance 3 645.00
Efectricity 1,140.37
water 438.70
Telephone 507.96
Heating tuel 1,297.74
Repain 446.20
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